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In 2017, the United States’ accelerated interest rate rise and China’s deepening 

economic transition are the main factors which will influence the development of 

global credit risks. The sovereign credit risks faced by emerging markets and 

developing countries will increase rapidly, while those by highly-indebted countries’ 

risks will continue to accumulate. Against the backdrop of China’s economic 

transition, the Federal Reserve’s interest rate hikes, increasing trade barriers and 

overall weakened resilience of particular countries themselves in 2017, sovereign 

credit risks towards emerging markets and developing countries will increase rapidly, 

and the breakout of debt crises in Latin America, Central Asia and some African 

countries will become ever more likely. The sovereign credit crises facing highly-

indebted countries demonstrate increasingly different features amongst them: 

Germany and Ireland will see their debt burdens decrease in response to effective 

fiscal consolidation; meanwhile the US’ reinitiated fiscal expansion will drive its 

already high federal debt burden to increase even further; crises may be escalated in 

Japan, Italy, France and a few others.  

 

I. In the medium term, the US’ reinitiated fiscal expansion will drive the federal 

government’s already high debt burden to an even higher level, thereby 

accelerating the accumulation of sovereign credit risks. Monetary easing will 

remain the US’ primary resort to maintain its sovereign credit strength.  

In 2017, amongst a widened fiscal deficit, the federal government’s debt burden will 

return onto an upward track. Although president-elect Donald Trump’s future 

policies are uncertain and this uncertainty will lead to volatilities within certain 

markets, the cutting of corporate tax and increase of infrastructure construction can 

be expected, which will ultimately temper the pressure of higher financing costs due 

to the interest rate hike and thereby encourage investment. While the continuously 

recovering employment rates will continue to support consumption growth, it is 

expected that the US economy will maintain its strong momentum with a growth 



2 

rate anticipated to reach 2.5% in 2017. Considering the limited growth in fiscal 

revenues under tax cuts, vis-à-vis a quick rise in fiscal expenditures due to increased 

expenditure on national defense, social security and interest payments, it is 

estimated that the fiscal deficit of the federal and general government will rise to 

3.4% and 4.2% respectively, and the debt burden will rise to 105.4% and 109.9% 

accordingly.  

With a weakening fiscal balancing capacity, the federal government is unable to 

rebuild fiscal buffers, and its debt burden will increase to a higher level in the 

medium term. First, massive tax cuts for corporations and citizens will result in 

diminishing fiscal revenues which cannot be made up for by economic growth. 

Therefore, the growth expected in fiscal revenues will be limited. Second, under the 

influence of an aging population, a heavier debt burden, higher financing costs, and 

the need to sustain military strength and strategic significance, the fiscal 

expenditures spent upon national defense, pensions, as well as interest payments 

will increase, which will further add pressure to the government’s fixed expenditure. 

Moreover, heated competition between domestic political parties has pushed the 

US’ political policies to extreme ends - tax cuts, the increase of public investment, 

trade protectionism, anti-migration, and so forth have become the resorts taken for 

parties to win over supporters. Fiscal consolidation is gradually losing its political 

foundation. Whether Trump’s government will repeal Obamacare and tighten fiscal 

expenditure is highly uncertain. Hence, the US government is unlikely to rebuild fiscal 

buffers in the medium term, and its debt burden will remain upon an upwards 

trend. (Exhibit 1) 

 

Exhibit 1  US Federal Fiscal Deficit and Debt Burden Forecasts, 2016-2021 (%) 
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Source：IMF, Dagong 

 
 

 

High indebtedness will slow down the Fed’s interest rate hikes; accommodative 

monetary policies will remain the US’ primary method for sustaining its credit 

strength. Following the rate rise in end-2015, the Fed increased the interest rate by 

another 25 base points in end-2016. Considering a robust domestic demand, 

sufficient liquidity under international capital refluxes, and slowly rising international 

commodity prices, the US’ inflation will tend to rise in 2017. The Fed is expected to 

announce another two interest rate hikes of about 50 base points altogether in 2017. 

However, the US has implemented monetary easing and fiscal expansion since the 

financial crisis in order to create a stable environment for the de-leveraging of private 

sectors, and the ramification is that the national debt has remained high since 2008 

(see Exhibit 2), stock indexes have been surging, and the volume of junk bonds has 

increased substantially. In consideration of maintaining the economic status quo and 

preventing a debt crisis, the Fed will adopt a cautious attitude towards interest rate 

hikes. In the medium term, the federal funds rate will remain at a historically low 

level (see Exhibit 3), and monetary easing will remain the US’ primary means to 

sustain its sovereign credit strength.  
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Exhibit 2  US National Debt Burden, 1980-2016 (%) 

 

Source: US Federal Reserve 

 
 

Exhibit 3 US daily effective federal funds rate,1960-2016（%） 

 

Sources：US Federal Reserve 
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II. China’s general government debt burden will continue to rise in the medium-
term, although the economic growth momentum released by structural reforms 
will support its sovereign credit. 
 
In order to ensure substantial progress in supply-side reform, the Chinese general 

government debt will grow rapidly under an active fiscal policy in the medium term. 

Following trials undergone between 2015 and 2016, the basic ideas of China's 

structural reform have been clear: internally, to cut overcapacity and make way for 

an upgrading of the manufacturing industry and technological development; 

externally, to speed up the laying-out of a global industrial chain based on the “Belt 

and Road Initiative” in order to improve economic growth potential. The reform is 

arduous, and China will be in the deepening stages of structural reform from 2017 to 

2019. "Cutting overcapacity, destocking, deleveraging, reducing costs and identifying 

growth areas" while fostering new areas of economic growth will be the focus of 

supply-side reform in 2017.  

In response to the devaluation and capital outflow pressure brought by the Fed’s rate 

hike, in order to curb domestic inflation risks and encourage capital to flow into the 

real economy, the central bank will adopt a more prudent monetary policy stance in 

2017 so as to prevent systemic financial risks and asset bubbles. Therefore, the 

Chinese government will use the fiscal policy as an "economic stabilizer" and "reform 

propeller" so as to create favorable conditions for reform amongst key areas. It is 

anticipated that China's economic growth will slow to 6.5% in 2017, and fiscal deficit 

of the general and central government will rise to 3.4% and 2.5% respectively; 

meanwhile the debt ratio of the general and central government will rise to 49.1% 

and 20.2% respectively. In the medium term, to make substantial progress in supply-

side reform, the Chinese government will adopt a proactive fiscal policy stance. 

China's average annual growth rate is expected to hover around 6.6% throughout 

2018 to 2020, while the average fiscal deficit of the general government is estimated 

to be 3.1%. However, the debt ratio of general and central government will rise to 

54.8% and 27.7% in 2020 respectively (see Exhibit 4). 

 

Exhibit 4 China’s government fiscal deficit/GDP and government debt/GDP, 2016-
2021  (%) 
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Source：IMF, Ministry of Finance of China, Dagong 

 

 

However, China's improved financial efficiency and elevated national strength will 

help it resolve debt risks and thereby ensure government solvency. In response to 

supply-side reform, China's fiscal policy has changed significantly alongside 

adjustments in the government’s administration. On the one hand, by means of 

structural tax cuts, reforming the ownership of state-owned enterprises and 

encouraging Public-Private-Participation, the government attempts to strengthen the 

role of private capital in economic growth and amplify the effects of market 

regulation over the economy. On the other hand, the government controls the 

growth in investment expenditure and improves investment efficiency. Public 

finances will be focused on improving social security and constructing a social 

security network, which will help to increase society’s resilience towards economic 

slowdown and structural adjustment. In addition, the local government will improve 

the debt maturity structure and reduce financing costs through debt swap. The Local 

Government Debt Contingency Plan issued by the central government in November 

2016, which highlights the “no bailout principle”, will also effectively reduce the 

contingent liability risk to the central government, and therefore leave greater room 

for fiscal adjustment amongst structural reform in the medium-term. In the long-
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term, with economic restructuring having been completed and the quality of 

economic growth improved, China will gradually turn to a prudently neutral fiscal 

policy stance following 2020.The growth of government debt will slow down, and 

enhanced national strength will provide strong support for China's sovereign credit. 

 

III. The deteriorated external environment as well as significant vulnerability will 

accelerate the rising sovereign credit risk within emerging markets and developing 

countries, placing further constraints upon their structural reforms. 

 

Weak external demands and tightening international liquidity will continue to 

threaten the sovereign credit strength of emerging markets and developing countries 

in 2017. A large number of these markets and countries, due to their increasing 

dependence upon exports and external capital, cannot escape being impacted by the 

global economic cyclical fluctuations triggered by the economic restructuring of big 

countries such as the US and China. In 2017, China's deepening economic 

restructuring and the Fed's rate rise will exert further pressure upon emerging 

markets and developing countries in terms of trade and international liquidity.  

China’s de-capacity, the US’ increasing shale oil production and as well as the US 

dollar’s appreciation will continue to inhibit international commodity prices from 

recovering. For 2017, it is expected that commodity prices will fluctuate at a low level 

while slowly recovering. Exporters of energy and primary mineral resources will face 

continued economic and fiscal pressures, which will threaten their sovereign credit 

strength. At the same time, the shifting of growth momentum brought about by 

China's economic restructuring and the rise of global trade protectionism will pose 

pressure upon export-oriented countries, as they will have to adjust their export 

structure and render domestic demand as a primary economic driver. An increasing 

reliance upon fiscal policy to generate economic growth will place their sovereign 

debt under rapidly mounting pressure. 

During the quantitative easing of the US and European countries, asset price bubbles 

and external debt risks have accumulated in some emerging economies. Since these 

risks has not been properly addressed in 2016, and the Fed rate rise will push up the 

global interest rate level while accelerating the reflux of international dollar-
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denominated assets to the United States, some emerging markets will continue to 

face pressure such as capital outflows, lowering asset prices, and rising external 

financing costs. 

An important internal cause for the rise of sovereign credit risks in emerging markets 

and developing countries is their decreasing risk resilience. Following the crises of 

the 1980s and 1990s, emerging markets and developing countries strengthened their 

risk resistance capacity through lowering government debt levels and building fiscal 

and foreign exchange buffers. However, as impacted by the 2008 global financial 

crisis, the 2010 Euro Zone debt crisis, and the plunge of commodity prices since 

2014, emerging markets and developing countries have seen both their fiscal deficit 

and external debt expanding rapidly, while fiscal and foreign exchange buffers have 

weakened remarkably as a result. In 2016, the general government debt to 

government revenue ratio of emerging market countries reached 186.4%, up by 47.6 

percentage points (see Exhibit 5), meanwhile the international reserves to total 

external debt coverage ratio fell to 90.8% from 2010's rate of 119.8%(see Exhibit 6). 

Specifically, countries without buffers such as Argentina, Brazil and Mongolia have 

already been involved in a crisis. In 2017, seeing how the external environment is 

unlikely to improve, local currencies are expected to depreciate, and increasing 

inflation pressure will compress the room for monetary maneuvers, forcing emerging 

markets and developing countries to have to turn to expansionary fiscal policies in 

order to stabilize the economy and promote structural reforms, which are expected 

to bring sovereign debts even higher. For countries short in fiscal and foreign 

exchange reserves and experiencing deterioration in financing capacity, the breakout 

of a debt crisis is entirely possible. 
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Exhibit 5 General government fiscal balance/GDP and general government 
debt/GDP of EMEs, 2008-2016 (%) 

 

Sources：IMF, Dagong 

 
 

Exhibit 6 Gross external debt and international reserve/gross external debt, 2008-

2016  (Billion $US，%) 

 

Sources：IMF, World Bank, Dagong 
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To sum up, in 2017 emerging markets and developing countries in regions such as 

Latin America, Africa and Central Asia will remain under adverse circumstances 

featured by deteriorating fiscal positions and rising sovereign debt risks. Only a part 

of these countries can maintain a stable government solvency by support from 

strong buffers. Below are analyses concerning the sovereign credit risks of each 

region. 

1. An over reliance upon primary product exports and a serious imbalance between 

domestic supply and demand make economies in Latin America, a region that will 

be seriously hit by sovereign credit risks in 2017, significantly vulnerable. 

In 2017, the imbalanced economic structure and lack of buffers will elevate the 

already-high credit risks in Latin American countries to an even higher level. Latin 

American economies are highly reliant upon primary-product exports, and export 

revenues are mainly used for stimulating consumption. This has resulted in a severe 

imbalance of supply and demand, as well as high inflation rates in most countries of 

this area. Once commodity prices trend downwards, these countries could 

immediately be trapped by severe stagnation, with the government finances and 

current account deteriorating rapidly, domestic currency depreciating sharply, and 

sovereign credit risk soaring. In 2016, falling commodity prices and the Fed’s rate rise 

drove the degree of deviation of Latin American countries higher than that 

experienced in 2008. Countries such as Venezuela, Argentina and Brazil saw the most 

significant rise in their degree of deviation which now lies at a high level; countries 

such as Venezuela, Columbia, Mexico, Brazil and Argentina saw their external risk 

index rising to a high level, which is particularly true for Venezuela, Mexico and 

Columbia (see Exhibit 7). Although in 2016 Argentina stepped out of default through 

debt restructuring negotiations, adverse factors in 2017 will tend to elevate the 

sovereign credit risk for Latin American countries. These adverse factors include high 

inflation, large fiscal deficit and high debt levels which will squeeze the room 

available for monetary and fiscal policies for structural adjustment. Other factors 

include serious stagnation, which would threaten social stability and security, as well 

as factors such as waning international reserves, weakened external financing 

capacity, and the lingering risk of sharp depreciation of local currency. Countries such 
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as Venezuela and Brazil are more likely to come entangled into a debt crisis due to 

significant fiscal and external risks; the external debt of the state-owned enterprises 

and banks in countries such as Columbia and Mexico will have a rapidly rising 

external debt risk, which will lead to a high contingent liability risk. 
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Exhibit7 The degree of deviation index1 and external risk index2 Emerging and 
developing countries in Latin America  

 

Sources：Dagong 

 
 

                                                             
1
  The degree of deviation refers to the distance between the available debt repayment sources of the central 

government and the debt repayment sources based on the wealth creation capability. Smaller deviation degree 
implies a shorter distance between the debt repayment sources and wealth creation capability and therefore 
indicates higher reliability. Deviation degree of available debt repayment sources index includes the indices of 
deviation degree of available debt repayment sources for outstanding debts and for incremental debts. Index of 
deviation degree for outstanding debts =1-∑(security coefficient of each available repayment source × weight of 

each available repayment source)  (index of deviation degree for outstanding debts∈[1,5], using historical data 
of the last 5 year and estimated data of the current year). The calculation method for the index of deviation 
degree for incremental debts is almost the same as the one for outstanding debts, only differentiating in the data 
used. The index of deviation degree of incremental debts should use the predicted data for the next 2 years. 
Index of deviation degree of debt repayment sources=index of deviation degree for outstanding debts*weight 
coefficient+ index of degree of deviation for incremental debts*weight coefficient. 
2
 The external debt index indicates the resilience of a country to external risks. It considers a country’s current 

account balance, total external debt burden, net international investment position, international reserves’ 
coverage over external debt, and foreign exchange rate. The smaller the index, the higher resilience the country 
will have again external risks.   
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2. The rapidly weakened buffers expose countries in the Middle East and North 

Africa to higher sovereign credit risks.  

Weakened fiscal buffers in the Middle East and North Africa will result in rising 

sovereign credit risks in 2017. Backed by revenues from the oil industry accumulated 

throughout the years, countries in the Middle East and North Africa withstood the 

impacts of the international energy price plunge in 2015-2016, and sustained their 

government solvency. However, as their fiscal positions and foreign exchange 

continue to worsen, while reserve assets keep shrinking, the degree of deviation and 

external risk index of Middle Eastern and North African countries rose remarkably in 

2016 (see Exhibit 8). In 2017, oil exporters will remain under pressure due to the 

slow recovery of international oil prices. Although most countries plan to alleviate 

fiscal pressure through policy measures such as cutting fuel subsidies and 

implementing VAT reform while promoting economic diversification to reduce 

dependence on the oil industry, fiscal pressure is unlikely to be relieved in the short 

term due to difficulties in cutting fiscal expenditures. On the one hand, it is difficult 

for the Middle Eastern and North African countries to promote substantive reform of 

the national welfare system due to the prominent social contradictions originating 

from sharp ethnic and religious conflicts, as well as high unemployment rates and a 

wide wealth gap. On the other hand, since the substantial oil revenues accumulated 

through the years are mostly held by the state, the private sector is insufficiently 

developed due to the shortage of funds and a labor market mismatch. It is therefore 

that the diversification strategy in the future will inevitably be led by the state, and 

infrastructure investment will increase the fiscal pressure. It is expected that in 2017, 

the fiscal deficit of oil exporting countries3 in the Middle East and North Africa will be 

high at 7.8%. Although the sovereign wealth funds of these countries can serve as 

important buffers for oil exporting countries to cope with international energy price 

shocks, in some countries these funds have been found to be shrinking, which will 

significantly weaken their support to government solvency in 2017. A heavier 

reliance upon debt financing will accelerate the rise of the government's debt 

                                                             
3
 Saudi Arabia, Kuwait, Qatar, Brain, the United Arab Emirates, Oman, and Algeria 



14 

burden. It is expected that the debt burden rate of the general government of oil 

exporters in the Middle East and North Africa will rise to 26.1% in 2017 (see Exhibit 

9), meanwhile some countries are facing the risk of sovereign credit downgrade.  

Exhibit 8 Emerging and developing countries in the Middle East and North Africa 

 

Sources：Dagong 

 
 

Exhibit 9 General government fiscal balance/GDP and general government 
debt/GDP of Oil-exporting countries in the Middle East and North Africa (%) 

 

Sources：IMF, Dagong 

 



15 

 

In addition, some non-oil countries, such as Egypt and Jordan, rely heavily on 

economic and financial aids from the Gulf oil exporters. Due to the rising fiscal 

pressure of oil exporters, the stability of external aid of non-oil countries will be 

significantly weakened, thus increasing their sovereign credit vulnerability. 

3. There is obvious divergence in the development of a sovereign credit profile 

amongst countries in Central and Eastern Europe, as well as Central Asia. The 

sovereign credit risks of Central Asian countries are high due to the rapid 

deterioration of fiscal conditions and a heavy external debt burden.  

In 2017, significant differences in economic structures and fiscal conditions will lead 

to divergence of sovereign credit development amongst countries in Central and 

Eastern Europe, as well as Central Asia. Following the debt crisis' break out in Europe 

and America, countries in Central and Eastern Europe generally tried to strengthen 

their economic competitiveness through internal devaluation. High current-account 

deficit and a high debt situation continued to be tempered. Under continuous fiscal 

consolidation, general fiscal condition and resilience have also been improved. In 

2016, the deviation of debt repayment sources and the external risk index turned out 

better in most Central and Eastern European countries in comparison to 2008 (see 

Exhibit 10). In 2017, as supported by favorable factors such as improved economic 

prospects, financial stability and ample liquidity in European countries, the Central 

and Eastern European countries’ sovereign credit is relatively stable and will continue 

to improve. However, it is worth noting that the presidential system reform, 

intensified domestic ethnic conflicts and tightened relations with the EU will bring 

greater uncertainty to Turkey in 2017, which will be ever more likely to adopt active 

fiscal policies to stabilize its economy, thus pushing up its sovereign debt burden; at 

the same time, the large amount of dollar-denominated debt also renders the 

banking system in Turkey vulnerable to the impact of the Fed’s rate hike. The foreign 

debt risk in the banking system will deteriorate and threaten Turkey's sovereign 

credit strength in 2017. 

In 2017, international energy prices will remain the key elements affecting the 

sovereign credit of Russia and Central Asian countries. Central Asian countries will 

face significant sovereign credit risks. Considering the continuous capital needs of 
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the banking sector and continued economic sanctions by western countries, the 

fiscal deficit of the general government of Russia will remain at a relatively high level 

of 2.3%, and the debt burden will rise to 20.2%. However, the economic upswing and 

decrease in foreign debt is likely to stabilize Russia's sovereign credit in 2017. Central 

Asian countries, such as Mongolia and Kazakhstan, have their dependence on energy 

exports remain very high, rendering their external debt burden very high due to 

reliance upon debt financing to support economic growth. In the short term, the 

currency devaluation pressure remains high in these countries in consideration of 

their fiscal and current account deficit, which will greatly push up the external debt 

solvency risk and threaten sovereign credit safety. Meanwhile, the large scale of 

domestic infrastructure investment and declined energy revenues will maintain 

Mongolia’s fiscal deficit rate of the general government above 10%, and drive the 

general government debt to fiscal revenues ratio to 364.1%. The outstanding foreign 

debt risk and financial strains will render Mongolia's sovereign credit significantly 

fragile, implying the possibility of a debt crisis outbreak in 2017. 

Exhibit 10 Emerging and developing countries in Europe and Middle Asia 
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Sources：Dagong 

 
 

4. The sovereign credit vulnerability in the sub-Saharan African countries has 

increased due to the deterioration of the domestic political situation and a 

bottleneck in power and infrastructure development. 

Sub-Saharan Africa's sovereign credit profile has long stood at a low level. In 2017, 

major countries of this region, such as South Africa and Nigeria, will face pressure 

from fiscal deterioration and increased external risks under the impacts of low 

international commodity prices, domestic political deterioration, and bottlenecks in 

power and infrastructure development. The sovereign credit vulnerability amongst 

these countries will worsen. 

In 2017, the wealth gap, high unemployment and other social conflicts will weaken 

the domestic political stability of South Africa and increase difficulties for the South 

African government to promote economic reform in the future. Consequently, 
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economic development will become increasingly constrained by power shortage and 

poor infrastructure. For 2017, it is expected that South Africa’s economy can only 

achieve a slow growth rate of 1.0%. A sharp economic slowdown will result in small 

tax revenue growth and exert pressure upon fixed fiscal expenditure, which will 

seriously compress the government’s fiscal consolidation capacity. For 2017, it is 

expected that the fiscal deficit and debt burden rate of the general government of 

South Africa will be 3.9% and 58.1% respectively. The government’s debt burden will 

be increased. At the same time, the current account deficit and global financial 

turmoil will additionally intensify South Africa’s capital outflows and devaluation 

pressure, thus worsening its foreign currency solvency. South Africa will face a 

continuously rising sovereign credit risk. 

A deterioration in the domestic political situation and substantial increase in financial 

risks have made Nigeria’s sovereign credit extremely vulnerable. In 2017, domestic 

violence and the militia’s damage to oil and gas pipelines will severely restrict the 

inflow of foreign capital and reduce the production and exportation of oil and gas. 

The Nigerian economy will not be able to pull itself out of recession in 2017. 

Economic difficulties have forced the government to increase public investment. In 

2017, the fiscal deficit of the general government in Nigeria is expected to be high at 

4.5% of GDP, and the ratio of general government debt to fiscal revenues will rise to 

218.7%. Despite the foreign exchange controls imposed by the government, a 

deterioration in the current account balance and shortage in foreign exchange 

reserves will pose Nigeria against a great devaluation pressure in 2017. External debt 

solvency is at a high risk and sovereign credit is extremely vulnerable. 

 

 

 

 

Exhibit 11 Emerging and developing countries in Sub-Saharan Africa 
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Sources：Dagong 

 
 

5. The sovereign credit profile of Southeast Asian and South Asian countries will be 

maintained largely due to stable economic growth and significant buffer space. 

However, the risk of fiscal vulnerability and asset bubbles faced by some countries 

cannot be ignored. 

Strong fiscal and foreign exchange buffers will maintain the sovereign credit strength 

of Southeast Asian countries, although the risk of asset bubbles in some countries 

should be notified. With a longstanding prudent fiscal policy and strong capability to 

gain foreign exchange, Southeast Asian countries have a smaller scale of government 

debt and ample foreign exchange reserves, which allocates a large amount of policy 

space for governments to implement proactive fiscal policies to deal with China’s 

economic slowdown and global uncertainties. It is estimated that in 2017, Southeast 

Asian countries will maintain a small fiscal deficit, and despite a rising government 

debt, stable and rapid economic growth will provide ample protection for sovereign 
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credit. However, following 2008 the implementation of quantitative easing monetary 

policies by European and American countries has resulted in a large number of 

international cheap money to flow into emerging market countries. The foreign debts 

of Malaysia, Indonesia and other Southeast Asian countries has rapidly increased, 

resulting in bubbles in domestic stock and housing markets. Although in 2016 the 

risks of capital outflow and substantial depreciation have been tempered to a certain 

degree under the Fed’s interest rate rise in end-2015, the asset bubble has not yet 

been resolved, and a continuously increasing external debt simply contributes to 

render the significance of risks in these countries ever prominent. In 2017, the 

downwards pressure upon asset prices and rising external debt risks which are 

caused by the acceleration of the Fed’s interest rate hike and international capital 

reflux will continue to place further pressure upon these countries’ sovereign credit. 

In 2017, the relatively rapid economic growth of South Asian countries will ease their 

debt burden under high fiscal deficits, although inherent vulnerabilities cannot be 

ignored. In 2017, the policies implemented by India, Bangladesh and other South 

Asian countries to increase infrastructure investment and improve people’s 

livelihood will maintain fiscal deficit at a high level, although the resulting strong 

domestic demand will enable these countries to maintain a high economic growth 

rate and ease government debt pressure at the same time. However, the loosening 

fiscal discipline in India and other countries is not helpful for the sake of building 

financial buffers, and the current account deficit will continue to elevate foreign debt 

levels. Hence, the government’s risk resilience remains weak, and long-term 

sovereign credit stability will face challenges. 

 

Exhibit 12 Emerging and developing countries in Southeast Asia and South Asia 
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Sources：Dagong 

 
 

IV. The sovereign debt in the euro zone will remain high although demonstrating 

varying features amongst countries. Contingent liabilities risks in some countries 

will exert further pressure upon government solvency. 

In 2017, sovereign debt in the euro zone will remain high, although differences will 

be demonstrated amongst differing countries. In 2017, the UK will commence its 

Brexit procedure, while France, Germany and other core euro-zone countries will 

hold political elections. This will lead to political and economic uncertainties which 

will impact market confidence. It is expected that the euro-zone economy will 

maintain a moderate growth of 1.7% in 2017, and economic growth will primarily be 

driven by countries with substantial achievements in reform, such as Ireland and 

Spain. Considering that some euro-zone countries are short of endogenous 

momentum while facing increasing external uncertainties, fiscal consolidation will 
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fare slowly, and as a result, the general government's fiscal deficit rate in the euro 

zone is expected to merely slightly decrease to 2.6% in 2017, and the general 

government debt burden rate continues to remain high at a rate above 90%. 

Specifically, fiscal consolidation in Germany, Ireland, Iceland and other countries has 

made sound progress due to the economic recovery attained amongst these 

countries. In 2017, the general government debt burden rate will show a downwards 

trend. In Spain and Portugal, the government debt burden rate will enter a 

decreasing trend from 2018 onwards, while such a rate will remain high in countries 

like France and Italy due to their sluggish structural reforms, insufficient fiscal 

consolidation, and contingent liability risks of banks. 

The intensification of political alienation will increase the uncertainty of policies in 

the euro area, causing sovereign debt risks to accumulate at high levels and the 

government to continue to rely on monetary easing. It is difficult for these euro-zone 

countries to break out of the European integration system due to such close 

economic and trade connections among member countries and an increasing 

dependence upon the European Central Bank’s monetary easing. However, the 

current economic downturn, high unemployment rate and frequent terrorist attacks 

have exacerbated people's disappointment towards traditional political elites. The 

power of traditional parties has decreased, while extreme left or right-wing political 

parties and local separatist forces have come onto the political stage. As a result, it is 

difficult for governments to form cabinets, and political stability has declined. These 

political characteristics will be further intensified in 2017 and will only increase policy 

uncertainty. In the future, the needs for fiscal easing, prioritizing economic growth, 

as well as implementing anti-immigration and trade protection will be reflected in 

economic and fiscal policies amongst member countries, as fiscal consolidation and 

structural reform in the euro zone will continue to be weakened. Meanwhile, the 

rising uncertainty in global finance will heighten asset quality risks and capital 

pressure upon European banks, which will cause governments in some euro-zone 

countries to rescue banks, and so sovereign debt in the euro zone is expected to be 

at a high level in the future. At the end of 2016, the ECB decided to extend its asset 

purchase plan to December 2017, and include more short-term bonds into this plan. 

Considering the fact that the Fed’s rate hikes will influence the US dollar’s liquidity in 
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Europe, the euro-zone's economic recovery will suffer from an unstable foundation, 

as well as rising political uncertainty. It is estimated that the ECB will maintain an 

ultra-loose monetary policy to support the stability of the euro-zone countries’ 

sovereign debt solvency over the next two years. 

V. The Japanese government’s debt burden will rise slowly from a very high level, 

challenging its sovereign credit security. 

The increasing reliance of economic growth upon fiscal easing will cause the 

Japanese government’s debt to continue to rise from an already immense level. Due 

to an insufficient private-sector demand, the contribution of exports to Japan's 

economy has been weakened by the Japanese yen’s appreciation and slowly rising oil 

prices. In the short term, Japan's economic growth will remain driven by public 

consumption and investment, as Japan's economic growth is expected to be only 

0.4% in 2017. Japan's fiscal deficit is estimated to rise to 5.3% in 2017, as the general 

government's debt burden will rise to 253.6%. The fiscal easing-driven economic 

growth will continue to weigh upon Japan’s public finances.  

A shortage in economic growth momentum will cause Japan's increasing 

dependence upon ultra-easing monetary policies to maintain its sovereign credit 

bubble. In January 2016, the Bank of Japan introduced a negative interest rate policy; 

in September of the same year, it announced a change in the monetary policy 

framework, putting aside the quantified targets specified and focusing on controlling 

short-term interest rates. This again proves that its unconventional monetary policy 

cannot stimulate the Japanese economy in the absence of structural reform. A 

shortage in supporting equipment, resistance from group vested interests, and the 

slow progress of governmental structural reform will render problems such as the 

country's aging population, dualistic labor market, and industrial hollowing-out to 

remain inhibitory upon Japan's economic growth. The country's economic growth is 

expected to be only 0.4% on average in the long term, and so the government 

continues to need to rely upon fiscal easing in order to generate economic growth. 

Due to increasing difficulties in fiscal consolidation, which are caused by the rising 

dependence of economic growth upon fiscal expansion, Japan’s sovereign debt will 

continue to rise from its current high level, while a decline in residents' debt capacity 

additionally renders it difficult for the government to continue to rely upon 
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household savings to satisfy its huge debt financing needs. In the future, the 

Japanese government will rely more upon debt monetization to maintain its 

sovereign credit bubble, and Japan’s sovereign credit security will be faced with 

serious challenges. 

 
Appendix 

 

Table 1 Global general government debt      (Trillion $US, %) 

 2018p 2017p 2016e 2015 2014 2013 2012 

Global Government Debt 
Outstanding  

70.1  66.5  62.1  58.7  61.0  59.1  58.4  

Global Government Debt/GDP 86.7  86.6  85.5  81.8  80.3  79.8  80.9  

Global Government Debt Growth 
Rate 

5.5  7.0  5.9  -3.9  3.2  1.3  4.1  

Government Debt in Advanced 
Economies/GDP 

109.8  109.6  108.2  104.9  104.9  105.2  106.4  

Government Debt Growth Rate in 
Advanced Economies 

4.0  5.6  6.0  -5.6  1.8  -0.5  3.7  

Government Debt in Highly 
Indebted Developed 
Countries/GDP 

121.5  121.3  119.6  116.0  116.6  117.2  118.5  

Government Debt Growth Rate in 
Highly Indebted Developed 
Countries 

4.0  5.6  6.2  -5.5  1.7  -0.9  3.7  

Government Debt in Developing 
Countries/GDP 

51.0  49.6  47.6  44.7  40.9  38.7  37.4  

Government Debt Growth Rate in 
Developing Countries 

11.2  12.4  5.2  3.1  9.4  9.7  5.8  

Government Debt in Emerging 
Market Economies/GDP 

52.6  51.3  49.5  47.2  43.8  41.3  40.0  

Government Debt Growth Rate in 
Emerging Market Economies 

11.2  12.2  4.2  2.7  9.4  10.1  5.6  

Global Government Debt 
Outstanding/Fiscal Revenue 

267.8  267.1  264.0  250.4  241.1  237.9  245.4  
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Government Debt Growth Rate in 
Advanced Economies/Fiscal 
Revenue 

303.8  303.6  298.9  289.1  285.8  286.3  299.6  

Government Debt in Highly 
Indebted Developed 
Countries/Fiscal Revenue 

331.8  331.3  325.9  314.9  313.4  315.3  331.8  

Government Debt in Developing 
Countries/Fiscal Revenue 

192.0  187.0  183.1  166.5  146.7  136.2  130.6  

Government Debt in Emerging 
Market Economies/Fiscal 
Revenue 

194.8  189.5  186.4  172.9  159.3  149.0  143.8  

Sources: IMF, Ministry of Finance/Treasury, Dagong 

Notes: 
1. Calculated with the data of 100 countries or regions rated by Dagong. The sum of 100 
countries’ or regions’ GDP accounts for 96.6% of the world’s total GDP, which can basically reflect 
the world situation.  
2. e: estimation, p: projection  
3. The debt burden ratio (general government debt/GDP) and debt ratio (general government 
debt/fiscal revenue) are weighted average numbers.  
4. General government includes both central and local governments. 
5. The classification of advanced economies and EMEs is the same as that of the IMF, and highly 
indebted developed countries are those countries that have a heavy debt burden, including 
private and public sector debt. For the specific countries, see the Appendix. 

 

 

 

Table 2 Global general government finance (Trillion $US, %) 

 2018p 2017p 2016e 2015 2014 2013 2012 

Global Fiscal Revenue 26.2  24.9  23.5  23.4  25.3  24.9  23.8  

Global Fiscal Expenditure 28.5  27.4  26.1  25.9  27.5  27.0  26.6  

Global Average Fiscal 
Deficit/GDP 

2.8  3.3  3.6  3.4  2.9  2.9  3.9  

Average Fiscal Deficit in 
Advanced Economies/GDP 

2.3  2.7  3.0  2.8  3.2  3.7  5.5  

Average Fiscal Deficit in Highly 
Indebted Developed 
Countries/GDP 

2.7  3.1  3.5  3.2  3.8  4.4  6.4  
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Average Fiscal Deficit in 
Developing Countries/GDP 

3.7  4.3  4.6  4.3  2.3  1.5  1.2  

Average Fiscal Deficit in 
Emerging Market 
Economies/GDP 

3.6  4.0  4.0  3.9  2.6  2.3  2.0  

Sources: IMF, OECD, Ministry of Finance/Treasury, Dagong 

Notes: 
1. Calculated with the data of 100 countries or regions rated by Dagong 
2. e: estimation, p: projection  
3. Fiscal deficits are weighted average numbers. 

 

 

 

Table 3   Global general government fiscal balance/GDP           (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Highly Indebted 
Countries/Regions 

Austria -1.1  -1.5  -1.6  -1.2  -2.7  -1.3  -2.2  

Belgium -1.5  -2.0  -2.5  -2.9  -3.2  -2.9  -4.1  

Canada -1.3  -1.8  -2.4  -1.7  -0.5  -1.9  -2.5  

France -2.7  -3.0  -3.3  -3.6  -4.0  -4.0  -4.8  

Germany 0.3  0.0  0.2  0.6  0.3  0.1  0.1  

Greece -2.1  -2.6  -3.1  -7.2  -3.6  -13.0  -8.8  

Iceland 0.6  0.5  14.7  -0.5  -0.1  -1.8  -3.7  

Ireland 0.2  -0.4  -1.1  -2.3  -3.8  -5.7  -8.0  

Italy -1.7  -2.1  -2.4  -2.6  -3.0  -2.9  -2.9  

Japan -4.4  -5.3  -5.3  -5.2  -6.2  -8.6  -8.8  

Netherlands -0.4  -0.7  -1.1  -1.9  -2.3  -2.4  -3.9  

Portugal -2.9  -3.0  -3.0  -4.4  -7.2  -4.8  -5.7  

Spain -3.0  -3.7  -4.6  -5.1  -5.9  -6.9  -10.4  

United Kingdom -2.2  -2.7  -3.3  -4.2  -5.6  -5.7  -7.7  

US -3.3  -3.7  -4.1  -3.5  -4.2  -4.4  -7.9  

Other Developed Australia -0.2  -0.9  -1.8  -2.2  -2.8  -2.8  -3.5  
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Countries/Regions 
Czech Republic -0.4  -0.6  -0.6  -0.4  -1.9  -1.2  -3.9  

Denmark -1.8  -1.8  -2.0  -1.7  1.0  -1.1  -3.5  

Estonia -0.4  -0.5  -0.4  0.4  0.8  -0.3  -0.4  

Finland -1.8  -2.1  -2.5  -2.7  -3.3  -2.5  -2.1  

Hong Kong SAR 0.9  1.5  1.5  0.6  3.6  1.0  3.1  

Israel -3.8  -4.0  -4.2  -3.1  -3.4  -4.2  -5.0  

Korea 1.6  1.1  0.8  0.3  0.4  0.7  1.6  

Luxembourg -2.2  -2.3  -1.9  -2.2  -3.5  -4.5  -5.0  

Malta -0.6  -0.7  -0.8  -1.5  -2.0  -2.6  -3.6  

New Zealand 0.0  -0.3  -0.4  -0.2  -0.3  -1.0  -1.9  

Norway 3.5  3.2  3.0  5.5  8.4  10.5  13.5  

Singapore 2.5  2.4  2.4  2.6  5.5  6.7  7.9  

Sweden -0.4  -0.7  -0.4  0.0  -1.5  -1.3  -0.9  

Switzerland 0.0  0.0  0.0  0.0  -0.1  -0.2  0.0  

Taiwan Province 
of China 

-1.1  -1.3  -1.6  -1.8  -2.7  -3.2  -4.3  

Emerging Market 
Countries/Regions 

Argentina -6.6  -7.4  -7.1  -6.6  -4.0  -3.0  -2.8  

Brazil -8.0  -9.1  -10.4  -10.3  -6.0  -3.0  -2.5  

Chile -2.0  -2.9  -3.2  -2.1  -1.5  -0.5  0.7  

China -3.4  -3.4  -3.0  -2.7  -0.9  -0.8  -0.7  

Columbia -1.6  -2.1  -2.9  -3.5  -1.8  -0.9  0.1  

Egypt -10.1  -10.8  -11.9  -11.5  -12.2  -13.0  -10.1  

Hungary -2.2  -2.1  -1.7  -2.0  -2.3  -2.5  -2.3  

India -6.8  -6.9  -7.0  -7.0  -7.0  -7.7  -7.5  

Indonesia -2.8  -2.6  -2.5  -2.6  -2.1  -2.2  -1.6  

Malaysia -2.7  -3.0  -3.4  -3.0  -2.7  -4.1  -3.8  

Mexico -3.2  -3.3  -3.5  -4.1  -4.6  -3.7  -3.8  

Morocco -3.7  -4.0  -4.2  -4.3  -4.9  -5.1  -7.3  
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Pakistan -2.9  -3.6  -4.4  -5.2  -4.9  -8.4  -8.6  

Peru -1.4  -1.9  -2.5  -2.2  -0.3  0.7  2.1  

Philippines -1.7  -1.5  -0.4  0.2  0.9  0.2  -0.3  

Poland -2.8  -3.1  -2.7  -2.6  -3.3  -4.0  -3.7  

Romania -2.9  -2.8  -2.8  -1.5  -1.9  -2.5  -2.5  

Russia -1.3  -2.3  -3.7  -3.5  -1.1  -1.2  0.4  

South Africa -3.5  -3.9  -4.3  -3.7  -3.7  -4.1  -4.5  

Thailand -0.5  -0.4  -0.4  0.3  -0.8  0.4  -0.9  

Turkey -0.4  -0.4  -0.3  0.5  -1.3  -0.2  -1.9  

Ukraine -3.7  -4.4  -3.7  -1.2  -4.5  -4.8  -4.3  

Other Developing 
Countries/Regions 

Algeria -7.7  -10.3  -12.9  -16.2  -7.3  -0.4  -4.4  

Angola -3.4  -6.9  -7.5  -6.2  -5.6  0.2  6.1  

Bahrain -9.7  -11.7  -14.7  -15.1  -5.8  -5.4  -3.2  

Bangladesh -4.2  -4.7  -4.3  -3.9  -3.1  -3.4  -3.0  

Belarus -8.0  -8.2  -5.3  -3.5  -1.7  -2.9  -0.1  

Bolivia -7.1  -7.5  -8.1  -6.9  -3.4  0.7  1.8  

Bosnia and 
Herzegovina 

-0.6  -0.8  -0.8  -0.1  -2.9  -1.9  -2.7  

Botswana -2.2  -3.8  -3.3  -4.1  3.8  5.6  0.8  

Bulgaria -1.4  -1.6  -1.9  -2.9  -3.7  -1.8  -0.4  

Cambodia -3.3  -2.9  -2.6  -1.6  -1.3  -2.1  -3.8  

Cayman Islands 0.2  0.2  0.3  0.6  0.8  0.5  -1.1  

Croatia -2.4  -2.6  -2.8  -3.2  -5.5  -5.3  -5.3  

Democratic 
Republic of the 
Congo 

-1.3  -1.5  -2.2  -0.1  1.3  4.0  1.8  

Ecuador -4.2  -4.5  -5.2  -5.2  -5.3  -4.6  -0.9  

Ethiopia -3.0  -3.2  -3.0  -2.5  -2.6  -1.9  -1.2  

Georgia -4.1  -3.7  -1.9  -1.2  -1.8  -1.2  -0.8  

Ghana -2.3  -2.0  -3.8  -4.7  -10.9  -12.0  -11.3  
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Jordan -4.2  -4.0  -3.8  -4.1  -10.0  -11.5  -8.9  

Kazakhstan -3.4  -5.1  -6.6  -6.8  1.7  4.8  4.3  

Kenya -5.2  -6.4  -7.4  -8.3  -7.4  -5.7  -5.0  

Kuwait 3.8  0.2  -3.5  1.7  28.1  34.3  33.3  

Latvia -0.1  -1.2  -1.2  -1.8  -1.7  -0.6  0.1  

Lithuania -0.5  -0.5  -0.3  -0.2  -0.7  -2.6  -3.1  

Macau SAR 9.3  9.2  8.8  9.6  21.4  30.2  26.5  

Madagascar -4.4  -4.4  -3.2  -3.3  -2.3  -4.0  -2.6  

Mauritius -3.1  -2.9  -2.8  -3.4  -3.2  -3.5  -1.8  

Micronesia 2.2  2.3  3.0  3.0  11.2  2.9  0.8  

Mongolia 
-19.7  -22.3  -16.0  

-8.3  -11.1  -8.9  -9.1  

Nigeria -4.1  -4.5  -5.9  -3.8  -1.2  -2.0  -0.2  

Oman -7.6  -10.3  -13.5  -16.5  -1.1  4.7  4.7  

Panama -1.5  -1.7  -2.5  -2.3  -3.3  -2.3  -1.4  

Paraguay -1.0  -1.1  -1.1  -1.3  -0.7  -1.4  -1.6  

Qatar -6.1  -10.1  -7.6  5.4  15.0  22.2  11.0  

Saudi Arabia -8.4  -12.3  -15.4  -15.9  -3.4  5.8  12.0  

Serbia -1.6  -2.1  -2.4  -3.7  -6.2  -5.3  -6.8  

South Sudan -15.1  -20.3  -24.0  -25.2  -8.5  -5.7  -14.8  

Sri Lanka -4.0  -4.7  -5.4  -6.9  -6.7  -6.0  -6.5  

Sudan -2.2  -2.2  -2.6  -1.9  -1.4  -2.3  -3.3  

Suriname -2.1  -4.3  -6.8  -8.8  -7.8  -7.7  -3.9  

Tunisia -3.7  -3.6  -4.5  -4.4  -3.4  -7.4  -5.9  

Turkmenistan -2.0  -2.5  -3.3  -1.0  0.8  1.3  6.3  

United Arab 
Emirates 

-0.3  -1.9  -3.9  -2.1  5.0  10.4  10.9  

Uruguay -3.9  -4.4  -4.1  -3.6  -3.5  -2.3  -2.7  

Uzbekistan 0.1  0.1  0.0  0.9  2.2  2.4  7.8  

Venezuela -22.2  -25.0  -24.5  -18.7  -15.2  -14.5  -16.5  

Vietnam -5.5  -6.0  -6.5  -5.9  -6.1  -7.4  -6.8  
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Yemen -5.9  -8.5  -11.3  -10.6  -4.1  -6.9  -6.3  

Sources: IMF, Ministry of Finance/Treasury, Dagong 

Notes:  
1.e: estimation, p: projection 
2. General government includes both central and local governments. 

 

 

 

Table 4 Global general government gross debt/GDP         (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Highly Indebted 
Countries/Regions 

Austria 82.3  83.7  84.9  86.2  84.3  80.8  81.6  

Belgium 104.4  105.8  106.4  106.5  106.7  105.1  104.1  

Canada 88.3  90.6  92.3  91.5  86.2  86.1  84.8  

France 97.8  97.8  97.3  96.1  95.3  92.4  89.6  

Germany 64.0  66.5  68.8  71.2  74.7  77.4  79.7  

Greece 178.7  181.8  182.3  178.4  178.4  176.9  159.0  

Iceland 41.5  51.8  55.1  67.6  82.5  84.8  92.6  

Ireland 86.2  88.9  91.1  93.8  107.5  120.0  120.2  

Italy 134.0  134.2  133.9  132.7  132.5  129.0  123.3  

Japan 255.1  253.6  250.5  248.0  249.1  244.5  238.0  

Netherlands 60.4  61.8  63.5  65.1  67.9  67.7  66.4  

Portugal 127.7  128.2  128.4  129.0  130.2  129.0  126.2  

Spain 101.7  101.7  100.8  99.2  99.3  93.7  85.4  

United 
Kingdom 

88.6  88.8  89.0  89.0  87.9  86.0  84.8  
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United States 111.4  109.9  108.2  105.2  104.6  104.6  102.5  

Other Developed 
Countries/Regions 

Australia 41.8  40.4  38.7  36.6  33.9  30.9  27.9  

Czech Republic 37.8  38.8  39.8  40.3  42.2  44.9  44.5  

Denmark 39.9  40.3  40.7  40.2  44.8  44.7  45.2  

Estonia 11.4  11.0  10.3  9.7  10.4  9.9  9.5  

Finland 64.1  64.2  63.7  62.4  59.3  56.0  52.9  

Hong Kong SAR 0.1  0.1  0.1  0.1  0.1  0.5  0.5  

Israel 68.1  67.7  66.6  64.1  66.0  67.0  68.3  

Korea 38.8  39.2  38.9  37.9  35.9  33.8  32.1  

Luxembourg 23.7  23.0  22.1  21.8  22.8  23.3  22.0  

Malta 57.9  59.7  62.2  64.0  67.0  68.4  67.6  

New Zealand 26.8  29.2  29.9  29.9  30.3  30.8  31.9  

Norway 28.3  28.2  28.0  27.9  27.9  30.3  30.0  

Singapore 104.2  105.7  106.4  104.7  98.5  103.1  105.8  

Sweden 40.4  41.2  42.7  43.4  44.8  39.8  37.2  

Switzerland 44.0  44.8  45.7  46.0  46.3  45.5  45.6  

Taiwan 
Province of 
China 

32.6  34.4  35.7  36.5  37.9  39.0  39.2  

Emerging Market 
Countries/Regions 

Argentina 51.2  50.7  51.8  52.1  43.6  42.2  39.4  

Brazil 85.2  82.4  78.3  73.7  63.3  60.4  62.3  

Chile 25.0  23.3  20.4  17.5  15.1  12.8  12.0  

China 51.5  49.1  46.3  42.9  39.8  36.9  34.0  

Columbia 45.7  47.0  47.5  50.6  44.2  37.8  34.1  

Egypt 88.8  92.0  94.2  93.7  90.6  89.0  79.0  

Hungary 74.0  74.3  74.6  75.2  76.2  76.8  78.3  

India 63.9  64.9  66.2  67.2  66.4  66.2  67.7  

Indonesia 29.2  28.2  27.5  27.3  24.7  24.8  23.0  
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Malaysia 54.3  55.7  56.6  57.4  55.6  55.9  54.6  

Mexico 58.5  57.3  55.8  54.0  49.5  46.4  43.2  

Morocco 66.3  66.0  65.9  63.7  63.4  61.5  58.3  

Pakistan 61.7  64.2  66.1  63.6  63.7  64.2  63.4  

Peru 26.2  26.5  26.3  24.0  20.7  20.3  21.2  

Philippines 31.4  32.4  33.4  34.8  36.4  39.3  40.6  

Poland 53.0  52.9  51.9  51.3  50.5  56.0  54.0  

Romania 40.8  40.3  39.7  39.3  40.5  38.8  37.6  

Russia 20.6  20.2  19.1  16.4  15.9  13.1  11.8  

South Africa 61.0  58.1  54.5  50.1  47.1  44.2  40.9  

Thailand 45.1  44.3  43.6  43.1  43.6  42.2  41.9  

Turkey 35.0  34.9  34.3  33.9  33.5  36.1  36.2  

Ukraine 85.7  92.1  92.7  80.1  70.3  40.7  37.5  

Other Developing 
Countries/Regions 

Algeria 23.9  17.1  13.0  9.1  8.0  7.7  9.5  

Angola 79.0  78.1  70.2  57.4  40.7  32.9  29.5  

Bahrain 87.8  82.3  75.2  61.9  44.4  43.9  36.2  

Bangladesh 34.2  34.3  34.0  33.9  33.9  34.5  33.8  

Belarus 62.8  59.2  54.9  53.7  37.3  34.5  32.0  

Bolivia 45.3  42.8  40.6  36.2  33.0  32.5  33.3  

Bosnia and 
Herzegovina 

41.8  43.2  44.2  44.7  44.0  43.5  44.3  

Botswana 13.7  15.3  16.9  17.2  17.7  17.6  18.9  

Bulgaria 31.0  30.8  29.1  26.7  27.0  17.1  16.8  

Cambodia 34.3  33.6  33.0  32.5  32.3  32.1  32.1  

Cayman Islands 17.8  18.0  18.2  18.5  19.1  20.9  22.8  

Croatia 85.3  86.3  86.8  86.7  86.5  82.2  70.7  

Democratic 
Republic of the 
Congo 

26.7  25.0  22.4  18.9  16.8  19.1  23.2  

Ecuador 39.7  39.7  39.6  33.8  31.2  25.9  21.6  

Ethiopia 57.3  55.5  53.6  51.0  46.3  42.4  36.9  
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Georgia 45.1  43.5  42.1  41.5  35.5  34.7  34.9  

Ghana 89.7  87.8  84.2  76.7  72.2  60.3  50.1  

Jordan 96.0  95.0  94.4  93.4  89.0  86.7  80.7  

Kazakhstan 22.3  21.3  21.4  21.9  14.1  12.2  11.7  

Kenya 53.1  53.0  52.7  51.3  46.7  41.5  41.7  

Kuwait 26.6  22.4  18.3  11.2  7.5  6.5  6.8  

Latvia 33.5  34.6  35.3  34.9  38.6  35.9  36.9  

Lithuania 39.5  41.0  41.9  42.8  40.7  38.8  39.8  

Macau SAR 0.0  0.0  0.0  0.0  0.0  0.0  0.0  

Madagascar 44.0  43.2  42.3  35.5  34.7  33.9  33.0  

Mauritius 58.1  58.3  58.9  58.6  56.2  53.9  51.5  

Micronesia 26.8  25.2  26.2  26.3  26.1  27.0  27.7  

Mongolia 87.0  87.9  86.6  81.5  76.5  67.3  51.3  

Nigeria 22.1  19.9  16.7  11.5  10.6  10.5  10.4  

Oman 27.0  24.5  21.8  14.9  4.9  5.1  4.9  

Panama 36.7  38.1  39.0  38.8  37.1  35.0  35.7  

Paraguay 26.3  25.6  25.5  24.2  20.2  17.0  16.2  

Qatar 71.2  66.2  54.9  39.8  31.7  32.6  36.6  

Saudi Arabia 27.0  23.8  16.0  5.0  1.6  2.2  3.6  

Serbia 72.7  75.2  76.8  77.4  72.0  61.4  58.3  

South Sudan 64.7  53.9  47.8  40.3  37.5  17.6  8.9  

Sri Lanka 73.1  75.5  77.2  76.0  75.5  78.3  79.2  

Sudan 94.7  94.3  93.4  92.0  90.8  89.9  94.8  

Suriname 51.2  53.9  52.0  43.5  29.0  31.4  21.4  

Tunisia 66.6  63.9  59.0  55.7  51.6  46.8  47.7  

Turkmenistan 35.1  31.7  27.9  23.3  17.4  20.8  18.1  

United Arab 
Emirates 

18.6  18.8  19.0  18.1  15.6  15.8  17.0  

Uruguay 68.4  67.6  66.0  64.3  61.4  60.2  58.0  

Uzbekistan 12.8  13.9  15.1  10.8  7.6  8.3  8.6  

Venezuela 63.4  58.1  54.5  48.8  48.5  52.4  44.3  

Vietnam 65.7  64.3  61.9  58.3  55.1  51.8  47.9  
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Table 4 Global general government gross debt/GDP         (%) 

Yemen 91.2  87.0  82.4  66.7  48.7  48.2  47.3  

Sources: IMF, Ministry of Finance/Treasury, Dagong 

Notes: 
1. e: estimation, p: projection 
2. General government includes both central and local governments. 

 

 

 

Table 5General government gross debt/fiscal revenue       (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Highly Indebted 
Countries/Regions 

Austria 166.1  169.0  170.7  170.6  169.0  163.2  166.7  

Belgium 204.9  207.7  208.9  208.7  207.8  204.0  205.4  

Canada 229.1  235.8  239.1  237.0  224.1  223.9  220.3  

France 184.6  184.6  183.4  179.6  178.5  174.5  172.2  

Germany 144.0  149.7  154.3  159.6  167.6  175.0  180.6  

Greece 374.6  381.9  383.0  370.9  379.6  360.3  342.7  

Iceland 100.1  124.3  96.8  160.2  182.3  201.3  222.2  

Ireland 274.3  293.4  294.8  286.0  308.9  352.9  355.7  

Italy 285.7  284.7  281.4  277.0  275.0  268.0  257.7  

Japan 756.9  752.0  734.6  728.1  741.1  762.7  765.5  

Netherlands 138.2  141.4  145.7  150.5  154.6  154.2  153.7  

Portugal 294.6  295.1  294.2  294.1  292.4  286.1  294.4  
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Table 5General government gross debt/fiscal revenue       (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Spain 269.9  270.3  268.0  263.8  262.9  249.9  230.8  

United 
Kingdom 

245.2  244.3  245.3  248.9  249.0  236.7  235.5  

United States 351.7  348.9  344.3  333.1  333.6  330.8  348.7  

Other Developed 
Countries/Regions 

Australia 116.3  113.9  110.1  105.1  99.0  90.7  83.6  

Czech 
Republic 

94.0  96.9  99.5  97.3  104.7  108.6  109.7  

Denmark 74.2  75.5  75.9  74.6  78.0  80.6  82.4  

Estonia 27.9  27.1  25.5  24.3  26.8  26.1  24.6  

Finland 116.1  115.7  114.4  112.2  108.0  101.7  97.9  

Hong Kong 
SAR 

0.5  0.5  0.5  0.5  0.5  2.4  2.3  

Israel 184.1  184.0  182.5  174.1  179.9  183.7  189.2  

Korea 180.8  180.2  177.2  177.6  169.4  156.9  145.1  

Luxembourg 57.8  55.7  51.9  49.9  52.1  52.5  49.3  

Malta 145.0  150.0  156.9  152.7  162.8  174.2  173.6  

New Zealand 78.8  84.9  87.0  86.6  89.0  90.6  94.1  

Norway 55.2  55.1  52.7  52.4  52.3  56.3  53.8  

Singapore 483.1  496.6  482.7  485.5  456.3  474.6  473.1  

Sweden 82.1  84.3  87.9  88.7  89.4  78.2  73.5  

Switzerland 129.4  131.8  134.4  135.7  141.2  139.0  139.9  

Taiwan 
Province of 
China 

202.4  214.3  223.1  228.8  243.2  241.7  248.0  

Emerging Market Argentina 159.0  156.7  159.6  153.4  134.4  129.4  122.9  
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Table 5General government gross debt/fiscal revenue       (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Countries/Regions 
Brazil 249.9  242.9  240.1  232.5  191.4  174.6  179.2  

Chile 96.9  93.7  87.5  72.7  67.3  56.3  50.0  

China 184.1  174.8  167.4  149.7  142.1  133.2  122.5  

Columbia 171.5  177.0  184.1  191.9  159.8  134.4  120.3  

Egypt 434.5  476.7  535.2  490.6  417.5  468.4  431.7  

Hungary 148.0  162.3  149.5  154.4  160.3  163.3  169.1  

India 305.6  311.4  315.5  323.5  336.8  332.6  341.9  

Indonesia 209.9  203.9  195.3  183.7  150.0  147.1  133.3  

Malaysia 247.7  259.5  271.6  258.5  233.7  231.8  218.0  

Mexico 265.3  260.7  250.4  229.6  211.9  191.1  180.8  

Morocco 253.1  253.8  254.4  245.0  226.1  221.7  207.9  

Pakistan 369.5  401.8  432.6  438.9  417.9  477.3  486.8  

Peru 127.3  131.2  134.0  119.5  92.9  91.1  94.6  

Philippines 161.8  167.3  172.9  180.4  192.1  208.5  218.1  

Poland 135.0  135.6  132.4  131.9  130.0  145.9  138.9  

Romania 136.2  132.6  127.1  119.9  126.4  123.6  115.9  

Russia 62.2  59.4  62.2  49.0  46.2  38.1  33.7  

South Africa 205.7  197.6  186.3  193.7  190.2  181.6  171.4  

Thailand 203.1  199.9  195.3  190.7  204.2  189.0  196.6  

Turkey 143.4  143.0  141.2  137.7  135.5  141.3  150.1  
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Table 5General government gross debt/fiscal revenue       (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Ukraine 224.4  242.4  243.2  190.4  174.4  93.9  84.0  

Other Developing 
Countries/Regions 

Algeria 79.4  57.8  46.6  30.4  24.0  21.5  24.3  

Angola 316.0  355.0  351.0  273.3  136.1  93.5  69.9  

Bahrain 358.9  359.1  350.2  313.0  175.9  178.2  137.1  

Bangladesh 287.8  309.0  324.3  341.7  310.4  307.2  300.6  

Belarus 165.9  157.0  146.4  131.9  97.0  87.8  82.6  

Bolivia 133.5  123.2  116.9  96.1  82.7  83.1  88.1  

Bosnia and 
Herzegovina 

96.3  99.3  101.8  102.5  101.4  100.7  100.2  

Botswana 43.3  47.0  48.4  51.5  45.3  46.3  52.1  

Bulgaria 86.9  86.0  81.5  75.4  76.8  48.4  49.9  

Cambodia 160.7  163.8  167.4  172.5  164.5  173.0  189.7  

Cayman 
Islands 

86.4  87.8  86.7  87.3  89.3  95.9  103.9  

Croatia 195.2  196.9  196.4  198.4  203.0  193.5  169.5  

Democratic 
Republic of 
the Congo 

232.2  208.3  196.5  129.5  115.2  117.8  134.6  

Ecuador 120.5  120.0  124.9  101.5  80.7  65.9  54.9  

Ethiopia 335.1  324.6  309.8  315.9  310.7  267.9  238.4  

Georgia 173.9  164.0  148.1  147.4  126.8  126.0  121.1  

Ghana 480.5  456.2  433.9  400.1  392.1  360.4  270.8  

Jordan 367.0  361.4  365.3  373.7  319.3  359.2  350.7  

Kazakhstan 129.8  125.6  134.0  131.8  61.0  50.8  46.1  

Kenya 266.1  267.8  268.4  262.8  236.1  210.7  217.8  
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Table 5General government gross debt/fiscal revenue       (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Kuwait 48.9  40.8  34.6  19.3  10.4  9.0  9.4  

Latvia 88.5  94.1  97.4  96.1  106.5  97.4  98.5  

Lithuania 114.6  118.9  122.1  124.4  121.6  120.9  124.1  

Macau SAR 0.0  0.0  0.0  0.0  0.0  0.0  0.0  

Madagascar 334.8  311.9  325.0  300.1  279.2  311.1  304.7  

Mauritius 253.7  254.8  257.5  258.7  272.4  252.4  240.1  

Micronesia 42.5  40.2  42.0  41.9  36.6  42.4  41.9  

Mongolia 342.1  345.6  333.5  318.8  275.3  215.7  172.1  

Nigeria 330.1  280.9  292.0  159.9  100.6  94.6  72.6  

Oman 68.0  63.1  57.4  38.6  10.7  10.2  9.9  

Panama 178.6  183.4  193.9  189.8  182.1  157.8  159.1  

Paraguay 111.6  107.8  106.6  102.3  88.7  77.1  68.5  

Qatar 227.7  218.3  156.3  85.8  66.4  65.2  88.4  

Saudi Arabia 103.3  98.3  70.5  19.7  4.3  5.3  7.9  

Serbia 180.5  185.9  186.2  188.5  181.4  162.2  148.1  

South Sudan 134.4  118.9  134.2  161.4  129.0  85.1  53.0  

Sri Lanka 477.9  537.7  595.9  581.8  613.3  588.9  562.3  

Sudan 1001.2  982.3  945.9  834.4  755.3  816.5  953.1  

Suriname 222.2  269.8  341.3  207.6  119.6  121.3  83.1  

Tunisia 270.3  261.0  243.0  238.8  199.9  187.0  196.0  

Turkmenistan 254.5  236.9  215.6  168.8  106.7  119.5  86.2  

United Arab 
Emirates 

68.9  71.2  72.6  63.5  41.8  38.7  42.4  
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Table 5General government gross debt/fiscal revenue       (%) 

 Country or 
Region 

2018p 2017p 2016e 2015 2014 2013 2012 

Uruguay 233.8  232.6  229.2  224.3  212.9  204.1  208.7  

Uzbekistan 38.8  42.1  45.8  30.6  21.8  23.1  20.7  

Venezuela 441.6  447.2  341.2  218.3  183.6  222.9  188.3  

Vietnam 288.2  282.0  270.3  246.0  251.6  224.4  212.0  

Yemen 573.6  557.7  558.7  516.9  206.0  201.7  158.2  

Sources: IMF, Ministry of Finance/Treasury, Dagong 

Notes: 
1.e: estimation, p: projection 
2. General government includes both central and local governments. 

 

The 100 sovereigns/regions rated by Dagong are as follows: 

Highly indebted advanced countries: 

Austria, Belgium, Canada, France, Germany, Greece, Iceland, Ireland, Italy, Japan, 

Netherlands, Portugal, Spain, United Kingdom 

Other developed countries/regions: 

Australia, Czech Republic, Denmark, Estonia, Finland, Hong Kong SAR, Israel, Korea, 

Luxembourg, Malta, New Zealand, Norway, Singapore, Sweden, Switzerland, Taiwan 

Province of China 

Emerging market economies: 

Argentina, Brazil, Chile, China, Columbia, Egypt, Hungary, India, Indonesia, Malaysia, 

Mexico, Morocco, Pakistan, Peru, Philippines, Poland, Romania, Russia, South Africa, 

Thailand, Turkey, Ukraine 

Other developing countries/regions: 

Algeria, Angola, Bahrain, Bangladesh, Belarus, Bolivia, Bosnia and Herzegovina, 

Botswana, Bulgaria, Cambodia, Cayman Islands, Croatia, Democratic Republic of the 
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Congo, Ecuador, Ethiopia, Georgia, Ghana, Jordan, Kazakhstan, Kenya, Kuwait, Latvia, 

Lithuania, Macau SAR, Madagascar, Mauritius, Micronesia, Mongolia, Nigeria, Oman, 

Panama, Paraguay, Qatar, Saudi Arabia, Serbia, South Sudan, Sri Lanka, Sudan, 

Suriname, Tunisia, Turkmenistan, United Arab Emirates, Uruguay, Uzbekistan, 

Venezuela, Vietnam, Yemen 

 

 

 

 


