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Press Release

Dagong Global Assigns Sovereign Credit Ratings

to New Zealand

Dagong Global has assigned its ;AAs+ local currency and ;AAg foreign
currency sovereign credit ratings to New Zealand, each with a stable
outlook. The country enjoys a stable political environment and a diversified,
resilient economic structure. Although the pace of fiscal consolidation has
lagged somewhat, years of prudent fiscal policy have laid a solid
foundation for its fiscal position. The general government debt-to-GDP
ratio remains relatively low among developed countries, with a well-
structured debt profile and strong financing capacity, underpinning a high
level of local currency debt repayment capability. The New Zealand
dollar’s strong convertibility and the country’s continued ability to attract
foreign capital inflows provide support for its foreign currency debt
repayment capacity. However, a large external debt stock, together with
external vulnerabilities arising from heavy reliance on external financing
for domestic investment, results in a lower foreign currency debt

repayment capability than that for local currency.
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