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Press Release

Dagong Global Assigns Sovereign Credit Ratings to

Argentina

Dagong Global has assigned the ;Bs local currency sovereign credit
rating and ;Bs.- foreign currency sovereign credit rating to the Republic of
Argentina (“Argentina”), each with a stable outlook. Several factors can
provide some support for the government's debt repayment capability: the
Milei administration's victory in the midterm congressional elections, the
economic rebounded, the fiscal turnaround from deficit to surplus, the
continued decline in the debt burden ratio, and the predominantly
medium to long-term debt structure. However, the long-term high
inflation, the monotonous economic structure, the narrow channels of
government financing and the reliance on external assistance highlights
the vulnerability of the debt repayment capability, causing the local
currency debt repayment capability at a low level. Meanwhile, Argentina
has a high external debt burden, and the significant depreciation of the
peso has further increased it. The available foreign exchange reserves are
insufficient to cover the short-term external debt. Also, the government
has undergone many times of foreign currency debt restructuring in its
history. The government's foreign currency debt repayment capability is

weaker than that of the local currency.

Dagong Global Credit Rating Co., Ltd.
June 3, 2026



