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Press Release

Dagong Global Maintains Sovereign Credit Ratings on Brazil

Dagong Global has affirmed the Federal Republic of Brazil (“Brazil”) local
and foreign currency sovereign credit ratings at BB+, each with a stable
outlook. The fluctuation of political environment has weakened the
governance efficiency, coupling with the impact of external attack, the
economic growth rate of Brazil slowed down. As a result, the fiscal deficit
and debt burden ratio of general government at all levels have expanded.
However, as various tax system reforms gradually take effect, the fiscal
deficit ratio of general government is expected to be improved. Moreover,
the government debt structure is mainly composed of medium-and-long
term local currency debt, as well as the sufficient coverage of short-term
external debt by foreign exchange reserves will guarantee the relatively
stable local and foreign currency debt repayment capacity of the Brazilian

government.

Dagong Global Credit Rating Co., Ltd.
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