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Press Release

Dagong Global Downgrades Japan’s Foreign

Currency Sovereign Credit Rating

Dagong Global has downgraded Japan’s foreign currency sovereign credit
rating to jAs- from A, while maintaining its local currency sovereign
credit rating at jAs-, each with a negative outlook. Japan's debt repayment
environment remains constrained, with a sluggish economic recovery,
fiscal imbalances and rising financing costs collectively exacerbating the
government's fiscal pressures. Meanwhile, the continued rise in external
debt, coupled with a structural weakening of its net creditor position, has
led to a material decline in Japan's foreign currency debt repayment
capability. In the near term, the US tariff shock, strained diplomatic
relations with neighboring countries and escalation of the Middle East
situation will further weigh on Japan's economy and its capacity to generate
foreign exchange, which, together with expansionary fiscal policies and

rising interest rates, will challenge Japan's debt repayment capability.

Dagong Global Credit Rating Co., Ltd.
March 10, 2026



