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Press Release

Dagong Global Assigns Sovereign Credit Ratings

to Kenya

Dagong Global has assigned its iBs local and foreign currency sovereign
credit ratings to the Republic of Kenya (“Kenya”), each with a stable
outlook. Kenya’s relatively strong economic expansion continues to be
supported by large-scale public investment and rapid growth in the service
sector, driven by the Kenya Vision 2030. However, fiscal consolidation
remains constrained by a narrow tax base and rigid expenditure pressures
such as interest payments, leaving the general government’s fiscal deficit
and debt ratios persistently high. Foreign exchange earnings remain
vulnerable to disruptions from weather conditions, security situations, and
the external trade environment. Additionally, the central bank’s continued
drawdown of foreign reserves to stabilize the exchange rate has
periodically strained external liquidity. The combination of heavy near-
term external debt maturities and high financing costs has intensified
refinancing pressures, making Kenya highly sensitive to changes in
international financing conditions and continuously testing the
government’s debt management capacity. Overall, the government’s debt

repayment capacity is at a low level.

Dagong Global Credit Rating Co., Ltd.
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