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Press Release

Dagong Global Assigns Sovereign Credit Ratings
to Lao PDR

Dagong Global has assigned the Lao People’s Democratic Republic
(“Lao PDR”) both local and foreign currency sovereign credit ratings of
iBsc-, with a stable outlook. Lao PDR maintains political stability but
suffers from weak governance. Although fiscal consolidation has led to a
surplus, rigid expenditures have continued to rise. The public debt burden
remains high, and the majority of debt is denominated in foreign currencies,
rendering it highly vulnerable to exchange rate fluctuations. Meanwhile,
debt distress in state-owned enterprises further adds to the government’s
implicit fiscal liabilities. Despite improvements in the balance of payments
that have boosted foreign exchange reserves, the external debt burden
remains heavy. Coupled with declining debt concessionally and heavy
reliance on external rollover for debt servicing, debt sustainability faces
multiple structural constraints. As a result, the government’s debt

repayment capacity is at a low level.
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